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MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL REPORTING

The accompanying consolidated financial statements of Endeavour Silver Corp. (“the Company”) have
been prepared by management in accordance with Canadian generally accepted accounting principles
(GAAP), and within the framework of the summary of significant accounting policies disclosed in the
notes to these consolidated financial statements.

Management is responsible for establishing internal controls over financial reporting for the Company.
Management has designed and implemented internal controls over financial reporting (ICFR) that provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with GAAP.

The Audit Committee of the Board of Directors meets periodically with management to review results of
the interim consolidated financial statements and related financial reporting matters prior to submitting
the interim consolidated financial statements to the Board of Directors for approval. The Audit
Committee is appointed by the Board of Directors and all of its members are independent directors. The
Audit Committee is responsible for engaging or re-appointing the external auditors.

The interim consolidated financial statements have been approved by the Board of Directors on the
recommendation of the Audit Committee.
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ENDEAVOUR SILVER CORP.
CONSOLIDATED BALANCE SHEETS
(Unaudited — Prepared by Management)
(expressed in thousands of US dollars)

June 30, December 31,
Notes 2008 2007
ASSETS
Current assets
Cash and cash equivalents $ 8,352 $ 16577
Marketable securities 3 2,362 3573
Accounts receivable and prepaids 10,578 7,200
Inventories 5 2,908 2916
Due from related parties 116 228
Total current assets 24,316 30,494
Long term deposits 882 877
Longterm investments 3,932 3,932
Mineral property, plant and equipment 8 52,156 46,848
Total assets $ 81,286 $ 82151
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities
Accounts payable and accrued liabilities $ 6,668 $ 4348
Income taxes payable 896 781
Total current liabilities 7,564 5129
Asset retirement obligations 9 1,644 1578
Future income tax liability 6,019 5,068
Total liabilities 15,227 11,775
Shareholders’ equity
Common shares, unlimited shares authorized, no par value, issued
and outstanding 49,040,478 shares (2007 - 48,982,146 shares) Page 5 87,545 87,458
Contributed surplus Page 5 10,556 8,921
Accumulated other comprehensive income Page 5 109 720
Deficit (32,151) (26,723)
Total shareholders' equity 66,059 70,376
$ 81,286 $ 82151
Subsequent events see note 10 (b)
Approved on behalf of the Board
/sl Bradford Cooke /sl Godfrey Walton
Director Director
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ENDEAVOUR SILVER CORP.

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME
(Unaudited — Prepared by Management)
(expressed in thousands of US dollars, except for shares and per share amounts)

Three Months Ended Six Months Ended
June 30, June 30, June 30, Jure 30,
Notes 2008 2007 2008 2007

Sales 10,060 6,385 $ 20,789 $ 13,615
Cost of sales $ 6,361 $ 5,092 12,928 8,659
Depreciation, depletion and accretion 1,769 609 3,274 1,568
Exploration 2,661 1331 4,744 3,101
General and administrative 1,449 1,820 2,827 3,387
Stock-based compensation 10 656 3,383 1,686 3,700
Operating profit (loss) (2,836) (5,850) (4,670) (6,800)
Foreign exchange gain (loss) 165 1,459 (297) 1,651
Gain on marketable securities 231 280 974 280
Investment and other income 74 251 217 545
Income (loss) before taxes and other items (2,366) (3,860) (3,776) (4,324)
Non-controlling interest - - - (1,483)
Income tax recovery (provision) (1,051) 1,784 (1,652) 1,493
Income (loss) for the period (3,417) (2,076) (5,428) (4,314)
Other comprehensive income, net of tax

Unrealized gain (loss) on marketable securities 360 29 363 417

Reclassification adjustment for gain included in net income (558) (211) (974) (211)

(198) (182) (611) 206

Comprehensive income (loss) for the period (3,615) (2,258) (6,039) (4,108)
Basic and diluted loss per share based on income (loss) $ 0.07) $ (0.05) % (0.11) $ (0.10)
Weighted average number ofshares outstanding 49,033,794 45512 687 49,014,913 44,315,055

See the accompanying notes to the consolidated financial statements.
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ENDEAVOUR SILVER CORP.

CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY AND DEFICIT
(Unaudited — Prepared by Management)
(expressed in thousands of U.S. dollars, except share amounts)

June 30 December 31
Notes 2008 2007
Number of common shares, opening 48,982,146 42,373,988
Exercise of options 10 48,000 727,000
Exercise of warrants - 3,038,222
Issued on acquisition of mineral properties - 2,700,416
Share appreciation rights 10,332 142,520
Number of common shares, dosing 49,040,478 48,982,146
Common shares, opening $ 87,458 $ 63,353
Exercise of options 10 66 2,704
Exercise of warrants - 8,233
Issued on acquisition of mineral properties - 12,885
Share appreciation rights 21 283
Common shares, closing 87,545 87,458
Contributed surplus, opening 8,921 5,064
Stock based compensation 10 1,686 4,681
Fair value of warrantsissued for mineral properties - 508
Exercise of share purchase options (30) (1,049
Share appreciation rights (21) (283)
Contributed surplus, closing 10,556 8,921
Other comprehensive income, opening 720 212
Cumulative impact of adoption of finandal instrument standard - 512
Unrealized gainon marketable securities 363 206
Realized gain on marketable securities included in net income (974) (210)
Accumulated other comprehensive income, cosing 109 720
Deficit, opening (26,723) (14,521)
L oss for the period (5,428) (12,202
Deficit, closing (32,151) (26,723)

See the accompanying notes to the consolidated financial statements.

Endeavour Silver Corp. Page -5-



ENDEAVOUR SILVER CORP.

CONSOLIDATED STATEMENTS OF CASH FLOW
(Unaudited — Prepared by Management)
(expressed in thousands of U.S. dollars)

Three Months Ended Six Months Ended
June 30, June 30, June 30, June 30,
Notes 2008 2007 2008 2007

Operating activities
(Loss) for the period $ (3,417) $ (2076) $ (5,428 $ (4,314)
Items not affecting cash:

Stock-based compensation 10 656 3,383 1,686 3,700

Depreciation, depletion and accretion 1,769 609 3,274 1,568

Non-controlling interest - - - 1,483

Future income tax loss (recowery) 572 (1,869) 595 (2,276)

Unrealized foreign exchange loss (gain) 203 54 351 25

Gain on marketable securities (231) (280) (974) (280)
Net changes in non-cash working capital 11 (1,735) (5,440) (1,051) (4,539)
Cash from (used for) operations (2,183) (5,619) (1,547) (4,633)
Investing activites

Property, plant and equipment expenditures 8 4,391) (3,382) (8,288) (7,963)

Long term deposits (16) (844) (5) (844)

Investment in marketable securities (1,271) (680) (2,240) (680)

Proceeds from sale of marketable securities 1,348 1,211 3,819 1,211
Cash used in investing activities (4,330) (3,695) 6,714) (8,276)
Financing activities

Common shares issued 10 4 2,277 36 5,169
Cash from financing activites 4 2,277 36 5,169
Decrease in cash and cash equivalents (6,509) (7,037) (8,225) (7,740)
Cash and cash equivalents, beginning of period 14,861 31,167 16,577 31,870
Cash and cash equivalents, end of period $ 8352 $ 24,130 $ 8,352 $ 24,130

See note 11 for supplementary cash flow information.
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ENDEAVOUR SILVER CORP.

Notes to the Consolidated Financial Statements

Six Months Ended June 30, 2008

(Unaudited — Prepared by Management)

(expressed in thousands of U.S. dollars, unless otherwise stated)

1. BASIS OF PRESENTATION

The Company’s interim consolidated financial statements have been prepared in accordance with Canadian GAAP
using standards for interim financial statements and do not contain all of the information required for annual financial
statements. The statements follow the same accounting policies and methods of application as our most recent annual
financial statements, except as described in Note 2. Accordingly, they should be read in conjunction with our most
recent annual financial statements. All dollar amounts are disclosed in US currency unless otherwise stated.

Certain comparative figures have been reclassified to conform to the presentation adopted for the current period.

2. ADOPTION OF NEW ACCOUNTING STANDARDS

On January 1, 2008, the Company adopted five new accounting standards that were issued by the Canadian Institute of
Chartered Accountants: Handbook Section 1506, Accounting Changes; Handbook Section 1535, Capital Disclosures;
Handbook Section 3031, Inventories; Handbook Section 3862, Financial Instruments — Disclosure and Handbook
Section 3863, Financial Instruments — Presentation.

(a) Effective January 1, 2008, the Company adopted the new CICA guidelines of Section 1506, Accounting Changes,
which establishes criteria for changing accounting policies, together with the accounting treatment and disclosure of
changes in accounting policies, changes in estimates and correction of errors. As a result of adopting this new standard,
changes in accounting policies are only permitted when required by a primary source of GAAP or when the change will
result in more reliable and more relevant information. There were no changes in policies or estimates during the
period, except for those new standards adopted and noted below.

(b) Effective January 1, 2008, the Company adopted the new CICA guidelines of Section 1535, Capital Disclosures, which
requires companies to disclose their objectives, policies and processes for managing capital, quantitative data about
what the entity regards as capital, and whether companies have complied with externally imposed capital requirements
and, if not in compliance, the consequences of such non-compliance.

The Company’s objective when managing capital is to safeguard the Company’s ability to continue as a going concern,
so that it can continue to provide returns for shareholders and benefits for other stakeholders.

The Company considers the items included in the consolidated statement of shareholders’ equity as capital. The
Company manages the capital structure and makes adjustments to it in the light of changes in economic conditions and
the risk characteristics of the underlying assets. In order to maintain or adjust the capital structure, the Company may
issue new shares through private placements, asset acquisitions or return capital to shareholders. The Company is not
subject to externally imposed capital requirements.

(c) Effective January 1, 2008, the Company adopted the CICA guidelines of Section 3031, Inventories, which replaces
Section 3030 of the same name. This standard harmonizes accounting for inventories under Canadian GAAP with
International Financial Reporting Standards (“IFRS”). Under this standard, inventories are measured at the lower of
cost and net realizable value. Similar inventories within a consolidated group are to be measured using the same
method, and the reversal of previous write-downs to net realizable value are required when there is a subsequent
increase in the value of inventories.

The Company’s inventory balance consists of materials and supplies inventory, stockpile inventory, finished goods
inventory and work-in-process inventory which are valued at the lower of cost and net realizable value. Cost is
measured using the weighted average method. There are no write-downs or reversals of past write-downs. The
application of this section did not have a significant impact on the Company’s financial statements.
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ENDEAVOUR SILVER CORP.

Notes to the Consolidated Financial Statements

Six Months Ended June 30, 2008

(Unaudited — Prepared by Management)

(expressed in thousands of U.S. dollars, unless otherwise stated)

2. ADOPTION OF NEW ACCOUNTING STANDARDS  (continued)

(d) Effective January 1, 2008, the Company adopted the CICA guidelines of Section 3862, Financial Instruments —
Disclosures, and Section 3863, Financial Instruments — Presentation. These standards replace CICA 3861, Financial
Instruments — Disclosure and Presentation.

These standards increase the disclosures currently required, which will enable users to evaluate the significance of
financial instruments for an entity’s financial position and performance, including disclosures about fair value. In
addition, disclosure is required of qualitative and quantitative information about exposure to risks arising from financial
instruments, included specified minimum disclosures about credit risk, liquidity risk, and market risk. The quantitative
disclosures must provide information about the extent to which the company is exposed to such risk, based on
information provided internally to the entity’s key management personnel.

(i) Financial Assets and Liabilities

The Company’s financial instruments consist of cash and cash equivalents, receivables, marketable securities,
accounts payable, accrued liabilities and asset backed commercial paper (“ABCP”). Cash and cash equivalents
are designated as held for trading and therefore carried at fair value, with the unrealized gain or loss recorded in
income. Marketable securities are available for sale with the unrealized gain or loss recorded in other
comprehensive income. Interest income and expense are both recorded in income.

The fair values of cash and cash equivalents, accounts receivables, accounts payable and accrued liabilities
approximate carrying value because of the short term nature of these instruments. The fair values of the asset
backed commercial paper is determined by discounting the stream of future payment at the estimated prevailing
market rates. There are no significant differences between the carrying values and the fair values of any financial
assets or liabilities.

(j) Financial Instrument Risk Exposure and Risk Management

The Company is exposed in varying degrees to a variety of financial instrument related risks. The Board approves
and monitors the risk management process. The types of risk exposure and the way in which such exposure is
managed is provided as follows:

Credit Risk

The Company’s exposed to credit risk on its bank accounts, trade receivable and IVA receivable. Credit risk
exposure on bank accounts is limited through maintaining its cash and equivalents with high-credit quality
financial institutions. Trade receivables are generated on the sale of silver to a large Mexican refiner which the
Company has deemed to have a high credit rating. IVA receivables are generated on the purchase of supplies and
services to produce silver which are refundable from the Mexican government.

Liguidity Risk
The Company ensures that there is sufficient capital in order to meet short term business requirements, after taking

into account the Company’s holdings of cash equivalents, marketable securities and receivables the Company
believes that these sources will be sufficient to cover the likely short term cash requirements and commitments.
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ENDEAVOUR SILVER CORP.

Notes to the Consolidated Financial Statements

Six Months Ended June 30, 2008

(Unaudited — Prepared by Management)

(expressed in thousands of U.S. dollars, unless otherwise stated)

2. ADOPTION OF NEW ACCOUNTING STANDARDS  (continued)

Market Risk

The significant market risk exposures to which the Company is exposed are foreign exchange risk and commodity
price risk.

Foreign Currency Risk — The Company’s operations in Mexico and Canada make it subject to foreign currency
fluctuations. The Company’s operating expenses are primarily incurred in Mexican pesos and Canadian dollars,
and the fluctuation of the US dollar in relation to these currencies will consequently have an impact upon the
profitability of the Company and may also affect the value of the Company’s assets and the amount of
shareholders’ equity. The Company has not entered into any agreements or purchased any instruments to hedge
possible currency risks.

The US dollar equivalent of financial assets and liabilities denominated in currencies other than the US dollar as at
June 30, 2008 are as follows:

Canadian Dollar Mexican Peso

Financial Assets 10,966 9,027
Financial Liabilities (673) (6,416)
Net Financial Assets 10,293 2,611

As at June 30, 2008, with other variables unchanged, a 1% strengthening of the US dollar against the Canadian
dollar would decrease net earnings by $0.2m due to these financial assets.

As at June 30, 2008, with other variables unchanged, a 1% strengthening of the US dollar against the Mexican
peso would not have a significant impact on net earnings from due to these financial assets.

Interest Rate Risk — In respect of financial assets, the Company’s policy is to invest cash at floating rates of
interest and cash reserves are to be maintained in cash equivalents in order to maintain liquidity. Fluctuations in
interest rates impact the value of cash equivalents.

Commodity Price Risk — The value of the Company’s mineral resource properties is related to the price of silver
and gold, and the outlook for these minerals. Silver and gold prices have historically fluctuated widely and are
affected by numerous factors outside of the Company’s control, including, but not limited to, industrial and retail
demand, central bank lending, forward sales by producers and speculators, levels of worldwide production, short-
term changes in supply and demand because of speculative hedging activities, and certain other factors. The
Company has elected not to actively manage our commaodity risk at this time.

3. MARKETABLE SECURITIES
June 30 December 31
2008 2007
Investment in shares of companies, at cost $ 2,466 $ 3,066
Unrealized gain (loss) (104) 507
$ 2,362 $ 3,573
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ENDEAVOUR SILVER CORP.

Notes to the Consolidated Financial Statements

Six Months Ended June 30, 2008

(Unaudited — Prepared by Management)

(expressed in thousands of U.S. dollars, unless otherwise stated)

4, ACCOUNTS RECEIVABLE AND PREPAIDS
June 30 December 31
2008 2007
Trade Receivables $ 2,508 $ 1,908
IVA Receivables 6,629 4,676
Other Receivab les 11 26
Prepaids and Advances 1,430 590
5. INVENTORIES
June 30 December 31
2008 2007
Supplies inventory $ 1,566 $ 1,294
Stockpile inventory 663 1,012
Finished Goods inventory 544 348
Work in process inventory 135 262
$ 2,908 $ 2916

Inventories are held at cost

6. RELATED PARTY TRANSACTIONS

The Company shares common administrative services and office space with related party companies and from time to
time will incur third party costs on behalf of the related parties on a full cost recovery basis. The Company has $53,000
receivable related to administration costs outstanding as of June 30, 2008 (December 31, 2007 — Nil).

During the course of the period the company paid $141,000 in consulting fees to a company with common directors
and management.

The Company has paid $62,000 for legal services to a legal firm in which the Company’s corporate secretary is a
partner.

The Company currently holds marketable securities purchased for $279,000 of a public company with common

directors and management that has a market value of $91,000. The company currently holds securities purchased for
$160,000 of a private company with common directors that has a deemed market value of $160,000.

7. LONG TERM INVESTMENTS

At June 30, 2008 the Company held ABCP purchased in a Canaccord Capital account in August 2007 with a par value
$5.2 million and a fair value of $3.9 million. At the dates the Company acquired the ABCP it was rated Ri (High) by
Dominion Bond Rating Services (“DBRS”), the highest credit rating issued for commercial paper. The ABCP did not
settle as it matured as a result of the liquidity issues in the ABCP market. There has been no active trading in the ABCP
since mid-August 2007 and no market quotations are currently available.

There is a significant amount of uncertainty in estimating the amount of timing of cash flows associated with the
ABCP. The Company estimated the fair value of its ABCP by discounting expected future cash flows considering the
best available information. An adjustment of $1.3 million was recorded for the year ended December 31, 2007 to
reflect the lack of liquidity in the ABCP market. As result of the proposed restructuring, the Company has also
concluded that the most probable outcome is that the ABCP will not be realized within a year and has accordingly
classified the ABCP as a non-current asset. Due to illiquidity in the ABCP market, the Company estimated a 20%
impairment from the face value of the asset and discounted the remaining value over a one year period using a discount
rate of prime + 1%.

The Company has not been included within Canaccord’s ABCP relief program but discussions are underway regarding
relief. The Company filed a legal action against Canaccord during the quarter, alleging breach of duty and seeking
damages, interest and other relief.
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ENDEAVOUR SILVER CORP.

Notes to the Consolidated Financial Statements

Six Months Ended June 30, 2008
(Unaudited — Prepared by Management)

(expressed in thousands of U.S. dollars, unless otherwise stated)

8. MINERAL PROPERTY, PLANT AND EQUIPMENT

Mineral property, plant and equipment comprise:

June 30, 2008

December 31, 2007

Accumulated Net book Accumulated Net book
amortization value Cost amorti zation value
Properties $ $ 7,226 $ 29,089 $ 32,365 $ 5,444 $ 26,921
Mill 2,159 $ 14,436 13,723 1,517 12,206
Machineryand equipment 832 $ 6,263 6,754 480 6,274
Transportation and vehicles 278 $ 644 720 182 538
Buildings 117 $ 1,362 724 74 650
Office equipment 115 3$ 362 324 65 259
$ $ 10,727 $ 52,156 $ 54,610 $ 7,762 $ 46,848
9. ASSET RETIREMENT OBLIGATIONS

Although the ultimate amount of the reclamation costs to be incurred cannot be predicted with certainty, the total
undiscounted amount of estimated cash flows required to settle the Company’s estimated obligations is $2,047,000

which has been discounted using a credit adjusted risk free rate of 8.25%.

Significant reclamation and closure

activities include land rehabilitation, decommissioning of buildings and mine facilities, ongoing care and maintenance

and other costs.

Changes to the reclamation and closure cost balance during the period are as follows:

Balance at December 31, 2007 $ 1,578
Changes during the period:
Incurrence -
Change in estimate -
Interest accretion 66
Balance at June 30, 2008 $ 1,644

The present value of the reclamation liabilities may be subject to change based on management’s current estimates,

changes in remediation technology or changes to the applicable laws and regulations.

10. SHARE CAPITAL

(a) As atJune 30, 2008 and December 31, 2007 a total of 93,750 common shares are held in escrow, the release of which

is subject to regulatory approval.
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ENDEAVOUR SILVER CORP.

Notes to the Consolidated Financial Statements
Six Months Ended June 30, 2008

(Unaudited — Prepared by Management)

(expressed in thousands of U.S. dollars, unless otherwise stated)
10. SHARE CAPITAL (continued)

(b) Purchase options

Options to purchase common shares have been granted to directors, officers, employees and consultants pursuant to the
current Company’s stock option plan approved by the Company’s shareholders in fiscal 2006 at exercise prices
determined by reference to the market value on the date of the grant. The stock option plan allows for granting options
to its directors, officers, employees and consultants to acquire up to 9,800,000 shares.

The following table summarizes the status of the Company’s stock option plan as at June 30, 2008 and changes during
the period ended:

Prices expressed in CAN $

June 30, 2008 December 31, 2007

Weighted Weighted

average average

Number exercise Number exercise
of Shares price of Shares price
Outstanding, beginning of period 4,089,400  $3.25 3,626,400  $2.43
Granted 1,928,000 $3.27 1,685,000 $4.13
Exercised (48,000)  $0.98 (727,000)  $2.70
Cancelled "/ (270,000)  $3.82 (495,000)  $3.07
Outstanding, end of period 5,699,400  $3.27 4,089,400 $3.25
Options exercisable at period-end 5,699,400  $3.27 4,089,400 $3.25

) 20,000 priced at CAN $1.60 options were cancelled in exchange for 10,332 share appreciation rights in 2008, while
155,000 options were cancelled in exchange for 77,852 share appreciation rights in 2007

The following tables summarize information about stock options outstanding at June 30, 2008:

Prices expressed in Canadian dollars

Options Outstanding Options Exercisable
Weighted

Number Average Wei ghted Number Weighted

CAN $ Outstanding Remaining Average Exercisable Average

Price as at Contractual Life Exercise as at Exercise
Intervals June 30, 2008 (Number of Years) Prices June 30, 2008 Prices
$0.00 -$0.99 145,000 0.5 $0.66 145,000 $0.66
$1.00 -$1.99 360,000 0.9 $1.60 360,000 $1.60
$2.00 -$2.99 1,991,400 26 $2.64 1,967,400 $2.64
$3.00 - $3.99 1,583,000 49 $3.13 463,000 $3.32
$4.00-$4.99 1,465,000 7.9 $4.70 1,465,000 $4.70
$5.00- $5.99 155,000 3.8 $5.48 155,000 $5.48
5,699,400 4.4 $3.27 4,555,400 $3.32

During the period ended June 30, 2008, the Company recognized stock-based compensation expense of $1,686,000
(June 30, 2007 - $3,700,000) based on the fair value of options granted. The company has implemented vesting periods
for all options granted subsequent to June 1, 2008. Options granted subsequent to this date vest 20% immediately and
20% every 6 months over two years.
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ENDEAVOUR SILVER CORP.

Notes to the Consolidated Financial Statements
Six Months Ended June 30, 2008

(Unaudited — Prepared by Management)

(expressed in thousands of U.S. dollars, unless otherwise stated)
(b) Purchase options (continued)

Option pricing models require the input of highly subjective assumptions including the expected price volatility.
Changes in the subjective input assumptions can materially affect the fair value estimate, and therefore the existing
models do not necessarily provide a reliable single measure of the fair value of the Company’s stock options.

The weighted average fair values of stock options granted and the assumptions used to calculate compensation expense
have been estimated using the Black-Scholes Option Pricing Model with the following assumptions for the period

ended:

Weighted average fair value of
options granted d uring the period

Risk-free interest rate
Expected dividend yield
Expected stock price volatil ity
Expected option lifein years

Period Ended
June 30, 2008

Period Ended
June 30, 2007

$1.73

3.98%
0%
67%
4.00

$2.67

3.98%
0%
67%
4.00

In the period, the Company granted stock options to new employees to acquire up to 498,000 common shares at a
weighted average exercise price of CAN $3.69 per share with expiry dates between January 1, 2013 and May 31, 2013.

In the period, the Company granted stock options to directors, officers, employees and contractors to acquire up to
1,430,000 common shares at an exercise price of CAN $3.05 per share with expiry dates between January 1, 2013 and
June 30, 2013. All options granted subsequent to June 1, 2008 are subject to a vesting period, where 20% of the options
vest immediately while the remaining vest 20% every six months over a two year period.

Subsequent to the period end, the Company granted 100,000 stock options to a new employee to acquire common
shares at an exercise price of CAN $3.25 per share with expiry dates between July 1, 2013 and August 1, 2013.

(c) Warrants

At June 30, 2008, the Company had outstanding warrants to purchase an aggregate 310,000 common shares as follows:

Exercise Outstanding at Outstanding at June
Price Expiry Dates December 31, 2007 Issued Exercised Expired 30, 2008
CANS$
$5.50 May 30, 2009 250,000 - - 250,000
$4.65 January 8, 2009 60,000 - - 60,000
310,000 - - 310,000

Endeavour Silver Corp.
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ENDEAVOUR SILVER CORP.

Notes to the Consolidated Financial Statements

Six Months Ended June 30, 2008

(Unaudited — Prepared by Management)

(expressed in thousands of U.S. dollars, unless otherwise stated)

11. SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FLOWS

Period Ended Period Ended
June 30, Jure 30
2008 2007
Net changes in noncash working capital
Accounts receivable and prepaids $ 337899 % (4,628
Inventory (220) (139)
Due fromrelated parties 112 -
Accounts payable and accrued liabil ities 2320 (5%4)
Incorre taxes payeble 115 (782)
$ (1) % (4539)
Non-cash financing and investing activities:
Reclamati on included in mineral property, plant and equipment - 355
Tax gross up related tothe acquisti on of subsidiary - 1,853
Fair value of stock optins al ocated to shares issued
on exarcise of stack options 0 856
Fair value of shares issued under the share appreciation rights plan 21 4
Fair value of equity issued on acquisiti on of other mineral properties - 12,315

Cash interest paid in the period ended June 30, 2008 and 2007 was nil, while income taxes paid in the period was
$801,000 (2007 - nil) in Mexico.
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ENDEAVOUR SILVER CORP.

Notes to the Consolidated Financial Statements
Six Months Ended June 30, 2008

(Unaudited — Prepared by Management)
(expressed in thousands of U.S. dollars, unless otherwise stated)

12.

SEGMENT DISCLOSURES

The Company has one operating segment, being the exploration and development of mineral properties. All of the
Company’s assets are located in Mexico and Canada. Operating locations are as follows:

June 30, 2008

Corporate Guanacevi Guanajuato Total
Cash and cash equivalents $ 7,992 $ 200 $ 160 8,352
Marketable securities 2,362 - - 2,362
Accounts receivables and prepaids 3,766 3,334 3,478 10,578
Inventories - 2,525 383 2,908
Due to related parties 116 - - 116
Mineral property,plant and equipment 85 41,206 10,865 52,156
Long term investments 3,932 - - 3,932
Revenue $ - $ 17,159 $ 3,630 $ 20,789
Net income (loss) before taxes and other items (8,358) 4,849 (267) (3,776)
December 31, 2007
Corporate Guanacevi Guanjuato Total
Cash and cash equivalents $ 16,404 $ 779 $ (606) $ 16,577
Marketable securities 3,573 - - 3,573
Accounts receivables and prepaids 253 4,473 2,474 7,200
Inventories - 2,544 372 2,916
Due to related parties 228 - - 228
Mineral property,plant and equipment 166 37,194 9,488 46,848
Long term investments 3,932 - - 3,932
June 30, 2007
Revenue $ - $ 12,853 $ 762 $ 13,615
Net income (loss) before taxes and other items (5,901) 1,646 (69) $ (4,324)

Endeavour Silver Corp.
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ENDEAVOUR SILVER CORP.

Notes to the Consolidated Financial Statements
Six Months Ended June 30, 2008
(Unaudited — Prepared by Management)

(expressed in thousands of U.S. dollars, unless otherwise stated)

HEAD OFFICE

DIRECTORS

OFFICERS

REGISTRAR AND

TRANSFER AGENT

AUDITORS

SOLICITORS

SHARES LISTED

Endeavour Silver Corp.

#301 — 700 West Pender Street
Vancouver, BC, Canada V6C 1G8

Telephone: (604) 685-9775
1-877-685-9775

Facsimile: (604) 685-9744

Website: www.edrsilver.com

Bradford Cooke
Godfrey Walton
Leonard Harris
Mario Szotlender
Geoff Handley
Rex McLennan

Bradford Cooke ~ Chairman and Chief Executive Officer
Godfrey Walton ~ President and Chief Operating Officer
Dan Dickson ~ Chief Financial Officer

Dave Howe ~ Vice-President, Mexico Operations

Barry Devlin ~ Vice-President, Exploration

Stewart Lockwood ~ Secretary

Computershare Trust Company of Canada
3" Floor - 510 Burrard Street
Vancouver, BC, V6C 3B9

KPMG LLP
777 Dunsmuir Street
Vancouver, BC, V7Y 1K3

Vector Corporate Finance Lawyers
#1040 — 999 West Hastings Street
Vancouver, BC, V6C 2W2

Toronto Stock Exchange
Trading Symbol - EDR

American Stock Exchange
Trading Symbol - EXK

Frankfurt Stock Exchange
Trading Symbol - EJD

Page - 16 -



	HEAD OFFICE   #301 – 700 West Pender Street

